
Appendix

This appendix contains data indicating the extent of the public monies flowing to private providers; it also provides data illustrating fee-for-service funds secured by public providers. This financial information is included to provide a background against which the various contributions in this volume of essays on competition in the training sector can be read and evaluated.

VET revenue tables

These revenue tables indicate the flow of public funding and the revenue public providers secure through fee-for-service.

The tables appear to show the following trends/points:

(a)
Over the last five years there has been a general increase in revenue from fee-for-service activities in public VET training providers across the jurisidictions.

Note:
Fee-for-service revenue includes fees from individuals (other than regulatory student fees) and organisations, including government organisations, paid to and retained by the provider for training-related services provided under contract or commercial arrangements … includes revenue from full fee-paying overseas students in Australia or contracted training services delivered overseas by public VET training providers. A full definition for fee-for-service revenue is in NCVER’s Financial information 2007 (p.80).
(b)
Public VET training providers in Victoria have the highest proportion of fee-for-service revenue compared with other jurisdictions. In Victoria VET reforms in 1990s resulted in more competition between public VET training providers, and these providers sought fee-paying students, particularly overseas students, and provided training services overseas on a commercial basis.
(c)
Table 3, based on the Productivity Commission (2008) report on Government Services, (table 5A.8), indicates that the proportion of government funding for VET which is available to open competitive tendering across the jurisdictions is very low and has not increased over the last five years. Although available user choice funding for training for apprentices and trainees is competitive, the proportion has changed little in the last five years.

Public providers and current revenue from fee-for-service

Table 1
Fee-for-service revenue across public training jurisdictions 2002–07

	Fee-for-service revenue
	NSW
	Vic.
	Qld
	WA
	SA
	Tas.
	NT
	ACT
	Total

	
	$ million
	$ million
	$ million
	$ million
	$ million
	$ million
	$ million
	$ million
	$ million

	2007
	238.1
	391.8
	60.3
	46.5
	49.5
	11.7
	5.4
	21.3
	824.6

	2006
	228.4
	334.5
	53.1
	42.4
	41.9
	10.1
	2.3
	18.2
	730.8

	2005
	197.7
	279.5
	54.1
	42.1
	37.3
	9.7
	3.0
	14.0
	637.3

	2004
	126.6
	265.9
	45.0
	38.3
	35.5
	13.8
	2.7
	6.6
	534.3

	2003
	123.0
	259.6
	39.8
	44.1
	33.1
	12.6
	4.6
	13.0
	529.9

	2002
	104.1
	247.1
	33.2
	37.8
	34.7
	10.7
	2.5
	8.4
	478.6


Note:
All values are in historic prices.
Source:
NCVER National VET Financial Data Collection (unpublished).
Table 2
Percentage of fee-for-service revenue of total revenue across jurisdictions 2002–07 

	% fee-for-service revenue to total recurrent revenue
	NSW
	Vic.
	Qld
	WA
	SA
	Tas.
	NT
	ACT
	Total

	2007
	13.3
	25.6
	6.9
	8.4
	12.5
	9.6
	4.8
	18.8
	14.3

	2006
	13.4
	23.7
	6.9
	7.8
	11.4
	9.0
	2.3
	17.0
	13.8

	2005
	12.3
	21.5
	7.1
	7.9
	10.6
	9.2
	3.0
	13.8
	12.7

	2004
	8.2
	21.8
	6.4
	7.7
	9.8
	13.6
	2.9
	7.4
	11.4

	2003
	8.3
	21.7
	5.4
	9.0
	9.7
	12.4
	4.6
	14.8
	11.1

	2002
	7.5
	21.2
	4.6
	8.4
	10.7
	11.0
	3.4
	10.3
	10.9


Source:
NCVER National VET Financial Data Collection (unpublished).
Contestable public funding available for training

Table 3
Allocation of government real funds for VET (2006 dollars)(a)
	
	Units
	NSW
	Vic.(b)
	Qld
	WA
	SA
	Tas.
	ACT
	NT
	Aust

	2006
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Australian Government recurrent funding(c)
	$m
	 339.1
	 246.0
	 175.2
	 96.1
	 79.1
	 27.1
	 19.3
	 11.7
	993.5

	State/territory recurrent funding
	$m
	 977.8
	 681.0
	 438.1
	 336.8
	 207.5
	 65.1
	 59.5
	 75.3
	2 840.9

	Government recurrent funding
	$m
	1 316.9
	 927.0
	 613.3
	 432.8
	 286.6
	 92.2
	 78.7
	 86.9
	3 834.5

	
	Amounts allocated
	
	 
	 
	 
	 
	 
	 
	 
	 
	

	 
	Open competitive tendering(d)
	$m
	  27.1
	  12.6
	  14.2
	  9.1
	  8.3
	  4.9
	  2.5
	–
	78.7

	 
	Limited competitive tendering(e)
	$m
	–
	–
	  10.4
	–
	  4.9
	–
	  0.2
	–
	15.5

	 
	User choice
	$m
	  226.5
	  205.9
	  127.0
	  55.7
	  39.1
	  17.5
	  11.2
	  11.6
	694.5

	
	Total
	$m
	  253.6
	  218.5
	  151.6
	  64.8
	  52.3
	  22.4
	13.9
	11.6
	788.7

	
	Proportion of government recurrent funding
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	%
	2.1
	1.4
	2.3
	2.1
	2.9
	5.3
	3.2
	–
	2.1

	 
	Limited competitive tendering(e)
	%
	–
	–
	1.7
	–
	1.7
	–
	0.3
	–
	0.4

	 
	User choice
	%
	17.2
	22.2
	20.7
	12.9
	13.6
	19.0
	14.2
	13.3
	18.1

	2005
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Australian Government recurrent funding(c)
	$m
	 342.6
	 248.9
	 175.6
	 96.6
	 80.0
	 27.5
	 19.6
	 11.4
	1 002.1

	State/territory recurrent funding
	$m
	 982.0
	 670.9
	 468.2
	 357.0
	 203.2
	 63.1
	 60.7
	 69.8
	2 875.1

	Government recurrent funding
	$m
	1 324.6
	 919.8
	 643.8
	 453.6
	 283.3
	 90.6
	 80.3
	 81.2
	3 877.2

	
	Amounts allocated
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	$m
	  21.0
	  13.1
	  15.8
	  12.7
	  6.3
	  3.0
	  2.7
	–
	  74.7

	 
	Limited competitive tendering(e)
	$m
	–
	–
	  22.6
	–
	  2.2
	–
	  0.2
	–
	  25.0

	 
	User choice
	$m
	  211.4
	  200.1
	  118.2
	  47.4
	  39.5
	  15.1
	11.8
	12.1
	  655.6

	
	Total
	$m
	  232.5
	  213.2
	  156.5
	  60.1
	  48.0
	  18.2
	14.7
	12.1
	  755.3

	
	Proportion of government recurrent funding
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	%
	1.6
	1.4
	2.4
	2.8
	2.2
	3.4
	3.4
	–
	1.9

	 
	Limited competitive tendering(e)
	%
	–
	–
	3.5
	–
	0.8
	–
	0.3
	–
	0.6

	 
	User choice
	%
	16.0
	21.8
	18.4
	10.4
	13.9
	16.7
	14.7
	14.9
	16.9

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	2004
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Australian Government recurrent funding(c)
	$m
	 339.7
	 246.4
	 172.8
	 95.4
	 79.5
	 27.4
	 19.5
	 11.3
	 992.0

	State/territory recurrent funding
	$m
	1 003.8
	 638.0
	 456.9
	 339.0
	 210.6
	 59.2
	 58.5
	 71.7
	2 837.6

	Government recurrent funding
	$m
	1 343.5
	 884.4
	 629.7
	 434.4
	 290.1
	86.6
	 78.0
	83.0
	3 829.6

	
	Amounts allocated
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	$m
	  20.7
	  13.7
	  16.5
	  12.5
	  2.2
	  1.8
	  3.1
	–
	  70.4

	 
	Limited competitive tendering(e)
	$m
	–
	–
	  18.0
	–
	  12.3
	–
	  0.2
	–
	  30.4

	 
	User choice
	$m
	  226.5
	  198.2
	  116.6
	  45.1
	  38.3
	  21.0
	  12.8
	  9.7
	  668.5

	
	Total
	$m
	  247.2
	  211.9
	  151.2
	  57.6
	  52.8
	22.8
	  16.1
	  9.7
	  769.3

	
	Proportion of government recurrent funding
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	%
	1.5
	1.5
	2.6
	2.9
	0.8
	2.0
	3.9
	–
	1.8

	 
	Limited competitive tendering(e)
	%
	–
	–
	2.9
	–
	4.2
	–
	0.3
	–
	0.8

	 
	User choice
	%
	16.9
	22.4
	18.5
	10.4
	13.2
	24.3
	16.4
	11.7
	17.5

	2003
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Australian Government recurrent funding(c)
	$m
	 342.2
	 248.1
	 173.6
	 96.0
	 80.1
	 27.7
	 19.7
	 12.3
	 999.7

	State/territory recurrent funding
	$m
	1 019.3
	 648.7
	 503.5
	 342.2
	 200.4
	 58.4
	 54.3
	 72.9
	2 899.7

	Government recurrent funding
	$m
	1 361.5
	 896.8
	 677.1
	 438.2
	 280.5
	86.1
	 74.0
	85.2
	3 899.4

	
	Amounts allocated
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	$m
	  28.3
	  83.1
	  16.5
	  12.9
	  2.2
	  1.7
	  3.1
	–
	  148.0

	 
	Limited competitive tendering(e)
	$m
	–
	–
	  11.6
	–
	  3.4
	–
	  0.2
	–
	  15.2

	 
	User choice
	$m
	  255.7
	  134.8
	  112.4
	  41.1
	  43.8
	  16.3
	  9.8
	  9.8
	  623.7

	
	Total
	$m
	  284.0
	  218.0
	  140.4
	  54.0
	  49.4
	18.0
	  13.1
	  9.8
	  786.9

	
	Proportion of government recurrent funding
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	%
	  2.1
	  9.3
	  2.4
	  2.9
	  0.8
	  2.0
	  4.3
	–
	  3.8

	 
	Limited competitive tendering(e)
	%
	–
	–
	1.7
	–
	  1.2
	–
	  0.3
	–
	  0.4

	 
	User choice
	%
	  18.8
	  15.0
	  16.6
	  9.4
	  15.6
	  18.9
	  13.2
	  11.5
	  16.0

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	2002
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Australian Government recurrent funding(c)
	$m
	 328.1
	 237.4
	 165.2
	 91.6
	 77.0
	 26.8
	 19.0
	 10.0
	 955.2

	State/territory recurrent funding
	$m
	 971.1
	 656.2
	 522.2
	 325.3
	 191.1
	 60.4
	 52.2
	 59.8
	2 838.3

	Government recurrent funding
	$m
	1 299.2
	 893.7
	 687.4
	 416.9
	 268.1
	 87.2
	 71.2
	 69.8
	3 793.5

	
	Amounts allocated
	
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Open competitive tendering(d)
	$m
	  36.6
	  16.7
	  20.0
	  13.5
	  7.8
	  2.0
	  3.8
	–
	  100.3

	 
	Limited competitive tendering(e)
	$m
	–
	  12.1
	  1.8
	–
	  1.3
	–
	  0.3
	–
	  15.6

	 
	User choice
	$m
	  263.6
	  202.5
	  121.6
	  38.2
	  42.2
	  16.7
	  11.2
	  9.8
	  705.9

	
	Total
	$m
	  300.2
	  231.3
	  143.5
	  51.7
	  51.3
	  18.6
	  15.3
	  9.8
	  821.7

	
	Proportion of government recurrent funding
	
	
	
	
	
	
	
	
	 
	

	 
	Open competitive tendering(d)
	%
	  2.8
	  1.9
	  2.9
	  3.2
	  2.9
	  2.2
	  5.3
	–
	  2.6

	 
	Limited competitive tendering(e)
	%
	–
	  1.4
	  0.3
	–
	  0.5
	–
	  0.5
	–
	  0.4

	 
	User choice
	%
	  20.3
	  22.7
	  17.7
	  9.2
	  15.7
	  19.1
	  15.7
	  14.0
	  18.6


Notes:
(a)
Data for 2002–05 years have been adjusted to 2006 dollars using the GDP chain price index (Productivity Commission 2008, table 5A.72).


(b)
Victorian TAFE institutes and ACE organisations are not eligible to apply for open competitive tendering. 


(c)
Commonwealth specific-purpose funds for Australians Working Together (AWT) had been previously excluded but, due to their inclusion in general recurrent payments by DEST commencing for 2006, these revenues are now included in the calculation of expenditure. The AWT funding commenced in 2002. Accordingly, the 2002–05 expenditures have been adjusted to align with 2006. 


(d)
The tendering process is open to both public and private providers, except where otherwise noted.


(e)
The tendering process is restricted to community groups that deliver ACE VET programs.


– =
Nil or rounded to zero. 
Source:
State and territory departments (unpublished) and NCVER (unpublished), cited in Productivity Commission 2008, Report on government services (Canberra, chapter 5 attachment, table 5A.8).
VET funding source tables

These funding source tables show the flow of public funding to private providers, and the success of public providers in securing private (that is, fee-for-service) funds.

These tables appear to show the following points:

(a)
Government funding was provided to private training providers for fewer than 200 000 students in 2007 compared with nearly one million students in TAFE and other government providers and 165 000 students in community providers.

(b)
Almost 96.5% of the students for which private providers received government funding went to privately operated organisations, while 2.4% went to industry associations, 1.0% to enterprises—non-government and 0.1% to professional associations.

(c)
In 2007, in terms of hours of training for which government funding was provided, over 83% was in TAFE and other government organisations, 12% in private providers and 5% in community providers.

(d)
Almost 96.3% of the hours of training for which private providers received government funding went to privately operated organisations, 2.6% to industry associations, 1% to enterprises—non-government and 0.1% to professional associations.

Scope

Information contained in this publication is, unless stated otherwise, derived from the National VET Provider Collection, which is compiled under the Australian Vocational Education and Training Management Information and Statistical Standard (AVETMISS). In 2007, Release 6.0 came into effect. For further information go to: <http://www.ncver.edu.au/avetmiss/21055.html>.

Activity covered in this publication includes VET delivered by:

· TAFE and other government providers 

· multi-sector higher education institutions 

· community providers 

· private providers. 

This publication does not cover the following types of training activity:

· recreation, leisure and personal enrichment 

· fee-for-service VET by private providers 

· delivery undertaken at overseas campuses of Australian VET institutions 

· credit transfer 

· VET delivered in schools, where the delivery has been undertaken by schools. 

Subcontracted VET activity

Any activity where revenue was earned from another registered organisation in terms of subcontracted, auspicing, partnership arrangements or similar arrangements can now be identified and not replicated in reporting. For example, for New South Wales in 2007, subcontracted VET activity accounted for 2600 students, 29 200 subject enrolments and 892 100 nominal hours. In previous years this type of activity may have been reported in duplicate as fee-for-service. This may contribute to the decline of fee-for-service activity between 2006 and 2007.

Improved identification of offshore activity 

Activity from overseas campuses is out of scope of this set of tables. In 2007 this activity is better identified and reported. As a consequence, this activity is excluded in 2007 reporting, whereas in previous years it may have inadvertently been included.

Data revisions

Data may be revised for a variety of reasons. For the latest data please visit the NCVER website <www.ncver.edu.au>.
Table 4
Number of VET students by provider type by highest funding source, Australia, 2007
	Highest funding source
	Provider type

	 
	TAFE and other government
	Community
	Other
(private providers)
	Mixed
	Total

	Commonwealth and state general funding
	890,820
	125,992
	173,283
	7,844
	1,197,939

	Commonwealth specific funding
	18,712
	1,964
	4,627
	9
	25,312

	State specific funding
	18,283
	971
	934
	479
	20,667

	Government sub-total
	927,815
	128,927
	178,844
	8,332
	1,243,918

	Domestic fee-for-service
	350,759
	35,668
	0
	270
	386,697

	International fee-for-service
	34,262
	140
	0
	1
	34,403

	Revenue from other RTOs
	0
	0
	0
	0
	0

	Award only – no enrolments
	0
	0
	0
	0
	0

	Total
	1,312,836
	164,735
	178,844
	8,603
	1,665,018


Source:
National VET Provider Collection (2007).

Table 5
Number of VET students by private provider type by highest funding source, Australia, 2007
	Highest funding source
	Private provider type

	 
	Enterprise – non- government
	Privately operated organisation
	Professional association
	Industry association
	Manufacturer or supplier
	Total private providers

	Commonwealth and state general funding
	1,838
	166,931
	219
	4,295
	0
	173,283

	Commonwealth specific funding
	0
	4,627
	0
	0
	0
	4,627

	State specific funding
	0
	934
	0
	0
	0
	934

	Government sub-total
	1,838
	172,492
	219
	4,295
	0
	178,844

	Domestic fee-for-service
	0
	0
	0
	0
	0
	0

	International fee-for-service
	0
	0
	0
	0
	0
	0

	Revenue from other RTOs
	0
	0
	0
	0
	0
	0

	Award only – no enrolments
	0
	0
	0
	0
	0
	0

	Total
	1,838
	172,492
	219
	4,295
	0
	178,844


Source:
National VET Provider Collection (2007).
Table 6
Annual hours of VET students by provider type by funding source, Australia, 2007 
	Funding source
	Provider type

	 
	TAFE and other government
	Community
	Other 
(private providers)
	Total

	Commonwealth and state general funding
	262,168,241
	13,514,752
	38,100,849
	313,783,842

	Commonwealth specific funding
	5,204,804
	519,964
	1,064,272
	6,789,040

	State specific funding
	4,417,602
	467,986
	168,443
	5,054,031

	Government sub-total
	271,790,647
	14,502,702
	39,333,564
	325,626,913

	Domestic fee-for-service
	42,650,748
	3,067,799
	0
	45,718,547

	International fee-for-service
	18,689,869
	35,828
	0
	18,725,697

	Revenue from other RTOs
	0
	0
	0
	0

	Total
	333,131,264
	17,606,329
	39,333,564
	390,071,157


Source:
National VET Provider Collection (2007).

Table 7
Annual hours of VET students by private provider type by funding source, Australia, 2007
	Funding source
	Private provider type

	 
	Enterprise – non- government
	Privately operated organisation
	Professional association
	Industry association
	Manufacturer or Supplier
	Total private providers

	Commonwealth and state general funding
	409,993
	36,634,784
	49,351
	1,006,721
	0
	38,100,849

	Commonwealth specific funding
	0
	1,064,272
	0
	0
	0
	1,064,272

	State specific funding
	0
	167,902
	541
	0
	0
	168,443

	Government sub-total
	409,993
	37,866,958
	49,892
	1,006,721
	0
	39,333,564

	Domestic fee-for-service
	0
	0
	0
	0
	0
	0

	International fee-for-service
	0
	0
	0
	0
	0
	0

	Revenue from other RTOs
	0
	0
	0
	0
	0
	0

	Total
	409,993
	37,866,958
	49,892
	1,006,721
	0
	39,333,564


Source:
National VET Provider Collection (2007).
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